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What is AML and why is it important for solicitors? 

AML stands for Anti-Money Laundering. It refers to a set of regulations and 

procedures designed to prevent criminals from disguising illegally obtained funds 

as legitimate income. Solicitors and law firms can become attractive targets for 

money launderers because they often handle large sums of money and can 

inadvertently be used to mask illegal transactions. 

What are the key AML regulations that solicitors need to be aware of? 

The primary AML legislation for solicitors is the Money Laundering, Terrorist 

Financing and Transfer of Funds (Information on the Payer) Regulations 2017 (MLR 

2017), as amended. Other relevant legislation includes the Proceeds of Crime Act 

2002 (POCA) and the Terrorism Act 2000 (TACT), which outline the requirements 

for reporting suspicious activity. 

What is the SRA's role in AML compliance? 

The Solicitors Regulation Authority (SRA) plays a crucial role in ensuring solicitors 

comply with AML regulations. They supervise AML activities, set standards for 

compliance, provide guidance to firms, and have the power to impose fines for 

breaches of the regulations. 

What types of legal services fall under AML regulations? 

AML regulations apply to legal services that involve financial or real property 

transactions, including buying and selling property, managing client funds, and 

creating or managing trusts and companies. Tax advisors providing advice related 

to financial matters also fall under these regulations. 

What are the essential steps a law firm needs to take to be AML compliant? 

To ensure AML compliance, law firms need to: 

 Conduct risk assessments of their firm, clients, and specific matters. 

 Establish procedures for client identification and verification, including 

beneficial owners. 

 Verify the source of funds and wealth when necessary. 

 Provide AML training to all staff. 
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 Appoint a Money Laundering Reporting Officer (MLRO) to report suspicious 

activity. 

 For larger firms, conduct independent audits, staff screening, and appoint a 

Money Laundering Compliance Officer (MLCO). 

What is a Suspicious Activity Report (SAR) and when should it be filed? 

A SAR is a report that must be filed with the National Crime Agency (NCA) when a 

firm suspects they have encountered proceeds of crime. The firm's MLRO is 

responsible for submitting SARs. 

What are the potential consequences of non-compliance with AML regulations? 

Failure to comply with AML regulations can result in serious consequences, 

including: 

 Fines of up to £25,000 imposed by the SRA for various offences. 

 Referral to the Solicitors Disciplinary Tribunal (SDT) for more serious 

breaches, potentially leading to higher fines or other sanctions. 

 Reputational damage to the firm. 

What is the role of a Money Laundering Compliance Officer (MLCO)? 

An MLCO is responsible for overseeing and managing a firm's AML compliance 

efforts. Their duties include: staff training, ensuring compliance with risk 

assessment procedures, overseeing client identification and verification 

processes, monitoring compliance with relevant legislation, and acting as a liaison 

with the SRA on AML matters. 

 

  



 

3 

Why Compliance Consultant? 
Our Services 

 

1. FCA Authorisation Application Support: Streamline VOPs and related processes. 

2. Tailored Compliance Advisory Services:  

 Risk Evaluation 

 Strategic Business Expansion 

 Rigorous Governance Analysis 

 Detailed File Audits 

 Wind Down Planning 

 Bespoke Technical Support 

 Focused Training Programs 

 Annual Reporting (RegData) 

 Oversight of Financial Promotions 

 Strategies for Vulnerable Persons & Consumer Duty 

3. Continuous Compliance Monitoring: Align with FCA’s vigilant oversight. 

4. Dynamic Regulatory Change Management: Stay at the forefront of compliance. 

5. In-Depth Compliance Training and Education: Build a culture of compliance. 

6. Proactive Risk Assessment & Management: Identify and curb regulatory risks, 

particularly in consumer credit activities. 

 

Why Choose Us? 
Our tailored solutions have helped numerous firms achieve regulatory excellence, 

ensuring they remain compliant while focusing on business growth. Clients have 

praised our fast response times, in-depth knowledge, and proactive support. 

 

Ask about our £9,999+ bonuses for new clients - Our Latest Offer 

 

Email: info@complianceconsultant.org 

Tel: 0800 689 0190 
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